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Despite contrasting economic data, financial markets continued to advance in July. Although inflation
indicators are satisfactory, underlying inflation remains high. In response to this situation, the Fed and the ECB
decided to increase interest rates by 25 basis points.

The manufacturing sector in Europe and Asia still shows signs of weakness, while in Europe, the index
measuring activity in services recorded a decline below the 50, signaling a contraction after four months of
continuous growth. Despite these challenges, investor confidence in financial markets reflects their hope that
restrictive monetary policies will soon come to an end without causing severe economic recession.

Earnings season has begun, and the initial reports have exceeded the consensus earnings per share by an
average of 5%. However, some companies have reported less dynamic or even significantly lower revenues,
leading to disappointments for certain major corporations and prompting sector rotations.

In the coming weeks, financial markets may experience some volatility due to the summer period and lower
trading volumes. While earnings will likely continue to influence the markets, investors' attention will primarily
be on statements from central bank officials gathered at Jackson Hole at the end of the month.

To conclude, it's interesting to note that almost all Wall Street economists no longer anticipate a recession,
even in a context where consumer credit weakened in May and tightening credit conditions for businesses
likely imply a contraction. Currently, there is much optimism on Wall Street.
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EQUITY MARKETS

During the month, the Stoxx600 index recorded a 2.04% increase. As is often the case at the beginning of the
semester, sectors that were lagging, such as real estate and energy, experienced a strong rebound. Banking
stocks also saw a significant rise thanks to very solid semi-annual results in terms of interest margins, risk costs,
and capital. Only three sectors showed a slight decrease (utilities, durable goods, and technology), mainly due
to profit-taking on some stocks after the earnings releases.

July performance: CAC40 1.62% (YTD 15.82%), SMI 0.26% (YTD 5.40%), Stoxx600 2.04% (YTD 10.93%), Nasdaq
3.81% (YTD 37.07%), S&P500 3.11% (YTD 19.52%), Hang Seng 6.15% (YTD 1.50%), Topix 1.48% (YTD 22.78%).
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FOREIGN EXCHANGE MARKET

When observing the overall evolution of the dollar against the euro, there have been few s
However, during one week in mid-July, the dollar depreciated by 2% against the single curr
is mainly due to investors' expectations regarding interest rates in the United States, which
sign of the end of rate hikes, a situation that is not yet the case in Europe.
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Economic indicators are declining in Europe, and debt continues to rise in the region,
tensions exert constant pressure on the Swiss franc relative to the euro.
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BOND MARKET

In July, interest rates experienced significant volatility, dropping significantly before returning to their initial
positions at the beginning of the month. This situation mainly stems from the uncertainty among investors

about interest rate expectations.
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COMMODITIES

Gold remains constantly subject to fluctuations in US rates, which also affect the value of the dollar and the
price of gold in emerging markets.
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Geopolitical tensions and the fading specter of recession supported the rise in oil prices during the month of

July.
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DISCLAIMER

The information in this publication does not constitute investment advice or recommendation(s), and shall not be construed as a
solicitation or an offer for sale or purchase of any products, to effect any transactions or to conclude any legal act of any kind whatsoever.
The information is for internal use only however this publication may be transmitted to a client of Vision Asset Management or any third-
party investor at their express request.

Nothing herein is based upon the consideration of the particular needs, investment objectives and financial situation of any specific client
and do not constitute an exhaustive description of the mentioned products. Clients of Vision Asset Management or any third-party investor
should not make an investment decision or any other decision solely based on this information. Before concluding a sale, purchase,
transaction or any legal act of any kind whatsoever, clients of Vision Asset Management or any third-party investor should seek advice
from their consultants in legal, regulatory, tax, financial, economic and accounting matters to the extent it is deemed necessary and make
their investment decisions (including decisions relating to the suitability of a transaction) on the basis of their own judgement and the
advice from the specialists they have sought out. Past performance is not necessarily indicative of future performance.

Unless specifically stated otherwise, all information, as well as price information is indicative only, based on information obtained from
sources believed to be reliable but are not guaranteed as being accurate, exact, complete, appropriate or up to date. The information in
this publication is subject to change without notice. No representation or warranty (either express or implied) is provided in relation to the
accuracy, exactness, completeness, appropriateness, actuality or reliability of the information.
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